
NET PURCHASES OR SALES BY US RESIDENTS OF LONG TERM FOREIGN SECURITIES
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numbers above the zero line
indicate US investor repatriation
of foreign investment funds -
US investors are selling their 
overseas holdings and bringing 
the money back into the country-
Look at the surge over the last 
few months in particular - I fully 
expect to see this graph continue
this trend for some time



Balance of Trade vs Net Capital Flows    2004-2008
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Trade Balance (ABS)
NET FLOWS - Old Data - Long term only
Net Flows - New Data- includes short term

When the Blue 
or BLACK line
is beneath the
Red line, net 
capital flows for 
that month were  
insufficient to 
fund the balance 
of trade



 Treasury Holdings 2004-2008  Japan, China, Great Britain, Oil Exporting Nations 
and Brazil
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The slope in the line measuring the growth
of US Treasury holdings by China tells the story
as to how they have now become the largest holder
of US debt in the world. Japan has been quietly 
scaling
back since 2004 while China has been on a tear since
that same period. 



U.S. Treasury Holdings of Japan, China, and Oil Exporting nations  -
Twelve Month Trailing Rate of Accumulation

-50.00

-10.00

30.00

70.00

2/
1/

01
5/

1/
01

8/
1/

01
11

/1
/0

1
2/

1/
02

5/
1/

02
8/

1/
02

11
/1

/0
2

2/
1/

03
5/

1/
03

8/
1/

03
11

/1
/0

3
2/

1/
04

5/
1/

04
8/

1/
04

11
/1

/0
4

2/
1/

05
5/

1/
05

8/
1/

05
11

/1
/0

5
2/

1/
06

5/
1/

06
8/

1/
06

11
/1

/0
6

2/
1/

07
5/

1/
07

8/
1/

07
11

/1
/0

7
2/

1/
08

5/
1/

08
8/

1/
08

11
/1

/0
8

Dan Norcini  Houston, TX     Source: U.S. Treasury Department

Pe
rc

en
ta

ge
 C

ha
ng

e

JAPAN CHINA

Oil Exporters

 Look at the SHARP increase in buying on a percentage basis when compared to the 
same 
period last year by China! Is it any wonder that they have now taken over the number one 



Foreign Treasuries and Notes Purchases
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Foreign Agency Debt Purchases
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Foreign Purchases of US Corporate Bonds
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Foreign Net Stock Purchases
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