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April 2009 Comex Gold versus June 2009 Comex Gold   -   SPREAD

Notice how the spread has continued to narrow.
True market backwardation in a futures market
would see this spread go positive which is the
general direction that this is heading

Another thing to notice - look at the larger trend
beginning in July of last year when the credit
crisis unfolded in a big way - the narrowing of 
the spread implied increased gold demand 
which continued until earlier this year
After a three month hiatus when the spread
corrected and moved back to a more conventional
contango, the spread has begun narrowing once
again. This is bullish price action
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Spread(100 OZ GOLD COMPOSITE Jun 09) (-0.60004, -0.10004)


