
Here is the basis chart over the last week

Gold Basis Chart  
December Comex Gold at 9:00 AM CST versus London PM Fix
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Basis is negative when the chart line
is down below the zero level  
meaning that futures are trading at 
a discount to the cash market



this movement in the spread is indicative of backwardation but is not there yet.
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100 OZ GOLD COMPOSITE Dec 08 (764.500, 769.600, 740.000, 750.500, -13.3000)
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100 OZ GOLD COMPOSITE Apr 09 (768.700, 774.100, 743.500, 753.700, -13.2000)
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December Comex Gold vs April 09 Comex Gold
Spread chart

the spread has been narrowing but
December is still at a discount to
the April 2009 contract

Spread(100 OZ GOLD COMPOSITE Apr 09) (-3.20001, -0.09998)
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December Comex Gold vs June 09 Comex Gold
Spread chart

the spread has been narrowing but
December is still at a discount to
the June 2009 contract
Narrowing of the spread is favorable
for backwardation but we need to see
the spread line move above ZERO

Spread(100 OZ GOLD COMPOSITE Jun 09) (-4.70001, -0.09998)


